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CITY OF WHITTIER
ORBINANCE #2(22-002

A NON-CODE ORDINANCE OF THE CITY COUNCIL OF THE CE'Y OF
WHITTIER, ALASKA, APPROVING A THREE-YEAR EXEMPTION AND
ADDITIHONAL TWO-YEAR DEFERRAIL OF MUNICIPAL PROPERTY
TAXES ON COMMERCIAL DEVELOPMENT PROPERTY RELATED TO
CONSTRUCTION OF NEW CRUISE SHIP DOCK AND UPLAND
AMENITIES

WHEREAS, Alaska Statute 29.45.050{m) provides (hat YA municipality may by
Ordinance partially or totally exemnpt sl oF some types of econonic development property from
taxation for a designated period’’; and

WHEREAS, Alaska Statute 29.45.0300m (1 WC) requires that *an exemption or deferral
on the property enables a sigmicant capilal myvestment in phyaical infrastructure that i) expands
the lax base of the municipabiy; and 11) will generate property tax revenue afler the exempiion
expires; and

WHEREAS, the Whittier City Council approved the essential terms and conditions of
a lease berween the City and a whollv-owned subsidiary of [funa-Totem Corporation via
Beszolution 2022-004 on [ehraary 22, 2022, tor construction of a cruise ship dock and upland
amenitics, infrastructure and utilitics, which will represent a significant capital investment in
physical infrastructure which will promote cconomic development, expand the City’s lax base
and generale future properly lax revenues for the municipality; and

WHEREAS, the lease between the City and TTuna-Totem Corporation exlends property
tax relief provisions for & period of five vears, which must be approved via separate Ordinance
of the Ciry; and

WHEREAS, the Cily hereby authorizes a three-vear exemprion from real property tax
in Huna-Totem Corporation and/or 4 wholly-owned subsidiary engaged in constracling a new
cruise ship dock and related upland infrastruciore, ulitities and amenibies, with said exemplion
being for a peried of three (3} vears, inchuding Year 2023, 2024 and 2025, and

WHEREAS, the City further authorizes a two-year deferral from real property tax to
Huna-T'otem Corporation and/or 2 whoelly-owned subsidiary for Year 2026 and 2027, in order
to incentivize econmmic development by assisting the developer with cash flow, with the
developer beng required (o pay one-hall ol the 1otal amount of property lax deferred during the
yvear 2026 and 2027, ineach of the Years 2028 and 2025, tn addstion to the requirement 1o timely
pay the total property tax owed for each of the vears 2028 and 2029,



NOW THEREFORE, THE WHITTIER CITY COUNCIL HEREBY ORDAINS;
Section 1. This is a non-Code ordinance.

Section 2: The City hereby authorizes a three-year exemption from real property tax to Huna-
Totem Corporation and/or a wholly-owned subsidiary for the construction of a new cruise ship
dock and related upland infrastructure, utilities and amenities for the years 2023, 2024 and 2025.

Section 3. The City hereby authorizes a further two-year exemption from real property tax to
Huna-Totem Corporation and/or a wholly-owned subsidiary for the construction of a new cruise
ship dock and related upland infrastructure, utilities and amenities for the years 2026 and 2027,
delaying property tax for those years to be paid in 2028 and 2029, along with the required real
property taxes, in accordance with the recitals above which are incorporated herein.

Section 4. The City Council hereby determines that the exemption and deferral of property tax
for economic development purposes is consistent with AS 29.45.050(m) to enable a significant
capital investment in physical infrastructure which will expand the City’s tax base and generate
property tax revenue in the future.

Section 5. Effective Date. This Ordinance shall be effective, after passage and approval by the
City Council, on May 24, 2022, and shall be applicable to assessment and billing functions
associated with the tax years 2023, 2024, 2025, 2026 and 2027.

ENACTED BY THE CITY COUNCIL OF THE CITY OF WHITTIER, ALASKA, this
24™ day of May 2022
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